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[bookmark: swiBeginHere]Section 19.100.010 of the Washington Franchise Law states the following:  
“Franchise broker" means a person who directly or indirectly engages in the business of the offer or sale of franchises. 
Section 19.100.140 of the Washington Franchise Law states the following:
(1) It is unlawful for any franchise broker to offer to sell or sell a franchise in this state unless the franchise broker is registered under this chapter. It is unlawful for any franchisor, subfranchisor, or franchisee to employ a franchise broker unless the franchise broker is registered.
The way the law is written both the franchise broker and the franchisor are at risk if the franchise broker is not registered and gets paid a commission for finding a franchisee in Washington.
As a practical matter, if a franchise broker introduces a prospect to a franchisor and the sale never happens so the franchise broker never gets paid a commission, there is no real harm.  However, if the prospect and the franchisor are ready to sign a franchise agreement and the franchise broker is not registered, chances are the franchisor will just complete the sale and never pay the franchise broker the commission so as not to violate the law.  
In addition, it is not legally compliant with the law for a registered broker to pay a non-registered franchiser broker a referral fee.  Under those circumstances, according to the definition of “franchise broker”, the non-registered broker would be considered “indirectly engaged in selling a franchise” and therefore would be considered a franchise broker under Washington Law.  

Bottom line is that a franchise broker who wants to sell franchises in Washington should be registered.  The registration process can be completed online and there is a $50 filing fee.  The process used to be fairly quick, but now with everyone working from home, it may take longer.
Online website for filing the franchise broker application:  
[bookmark: _GoBack]https://fortress.wa.gov/dfi/webapp/dfi/EFiling/FBroker
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